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January 24, 2024
To the Alliance of Community Media of New York:

In 2022, | co-authored a report (Revenue Streams) on your behalf that depicted the growth of
streaming audio & video entertainment services (like Netflix & Spotify) and argued that these
businesses represent an important opportunity funding opportunity for community media in New
York. In the two years since Revenue Streams was completed, these companies have only grown
bigger, producing ever-larger revenues as legacy media products and services (like DVDs and
cable subscriptions) continue to wither. Consequently, the tax revenue opportunity for New York
State offered by streaming entertainment is greater today than even two years ago.

For the 2022 report and this update, I rely primarily on SEC-required financial reports offered by
major streaming providers to estimate the amount of revenue the companies capture from
subscribers in New York. In 2022, | estimated that the entertainment services | analyzed were
generating $4.87 billion annually in New York. Today, | believe that these streaming services are
collecting $5.45 billion annually in New York.

Though streamers today are promoting lower-cost subscriptions that allow for advertising as a
gambit to diversify their revenues, digital entertainment subscription revenue is still growing as
monthly prices rise and premium content moves online. Access to live sports, perhaps the last
stronghold of cable television, is now clearly transitioning to streaming. For example, the NFL
Sunday Ticket moved to YouTube TV, Apple partnered with the MLS to stream all of its games
(including those of Lionel Messi), Netflix signed a $5 billion deal with WWE, and recently
Amazon moved to bail out collapsing regional sports networks nationally. And, while the
revenue for satellite TV providers is eroding quickly, my model suggests that their decline has
been more than offset by the growth of streamers—and that DirecTV and Dish are, themselves,
transitioning to streaming products.

In sum, 1 project that the proposed 5% tax on digital entertainment in the Community Media
Reinvestment Act represents a revenue opportunity of more than $275 million annually for New
York. In the enclosure, | offer more detail to ground this estimate: just taxing the 17 services |
depict would likely yield $270+ million annually. This estimate omits potential revenue from
extending the sales tax to downloads (vs. streams) of digital movies and songs as well as revenue
from services like Apple TV+, Paramount+, and Amazon Prime Video that | cannot reliably
model (but which are clearly substantial and already remit taxes in other locales). With this in
mind, my estimates likely underestimate the total revenue produced by the streaming
entertainment sector since my models only include the revenue generated by a subset of the
many digital entertainment providers.

Community media are vital to the health and prosperity of our nation. | am pleased to support
your legislative efforts and | would be happy to further discuss my methodology or results.

e



! suodal [eraueu)) Apauenh apeiodiod JISa60 oL Lo ) Aumund uwaeip Sa)eLUn sl

PTOT T Admnugf

EGERLL BLES

vI6 B0 6OLS vI6 B0 EO0LS YeLY0L ZLETS 689660 FGP 5§

009 LLF 063
00F €55 [ELS

B99'FBE 629
BOBELD IES
0BE ¥ EES
09665k 5rS

DOZ BEL DES
FI9'006 11S
BEL F¥G ¥IS
958'89Z 018
685 €06 £5
£81 BOO'LGS
cl5 208 ¥F3
9¥5 ¥eT £S5
025281 815
£85'9E0'CES
LI0'99E 9218

TGk 40 150

OF8 L20 5%
095 £05 8%

LIE'Z68'LS
165 201 2%
S 6ZZ 2%
F99 0ED £%

08¢ 600 2%
FLLEBLS
9lE 9668
065 ¥8as

£L5E618
S rOr'eS

S0SE.6 25
0/6'F18'ES
89121258
BEVEVE TS
SOF FEr 8%

0B9S50 €IS
021 L00°L18

£2o¥BLES
Z8LSIE¥S
\S8'85F ¥$
BZE 190 9%

09S'BLO ¥S
BF5 L8518
ZEDZHG 1S
LB BOE' LS
Sl LBCS
L60'608'9S
DLO LG SS
BEG B2 LS
BEEFEF OLS
BLETEY S
OLB'BFB OIS

089550 215
DZL'LOOLLS

€cI¥BLES
ZBLSIEZ ¥S
15885+ ¥$
BZE 190 9%

D35 BLOFS
6F5 L8518
CED'ZHG 1S
LB BOE'LS
Sl LBES
160'608'9%
DLD LB 58
GEBBZ LS
BEEPER OIS
818'FEV PS
0L BFR OIS

D0Z BEL DES
DOB' LIS EFS

955 1ov 68
856 [ES0LS
LZVIFL LS
DEEest SIS

00k 9¥0 013
L18'B96'ES
65 186 ¥5
£56'22F £5

£98 /965
82L20'LIS

¥es 198 ¥1S
BYBPLOBLS
08 080 925
FELCIZ LIS
9Z0'cel evs

000 ¥8. 2098
000°95€ 058%

021 1E2'681%
OZL 6SL0les
EEGTrE 2TTS
00F 990 £0ES

000 826 00Z%
CZVLIE'BLS
¥8S 1E9 663
0¥0 65 898
092 ISE 61§

955 PSP OFES

L1¥ 05E L6ZS

016°96F 1BES

008912 1258

688'CHE FCS

v LS 0FF 78S

000 000 080 01$

000'000°022 1S

000°00% #91 €%
000 00F ¥25 £5
000'9E} 8EL €S
000 000 850 5%

000'000°09¢ €5
969°1BE LEE 1S
000080999 15
000°008'FF1 1S
000004 €2E5
000'022'€69'5%
000 9Lk 26 +5
000'8FS 6.E°95
000'000'91L'85
ZL8 IR 6PLES
V20 FES L8O FLS

H

Jisnjy uozZewy

wnjwalgd ' J1snjy agnjnoj

SEpHojd SA | 7 7 |snusASY .._.,Em..:u_i

suo1393f01d aNUANIY |ENUUY DY JUBWIISIAUIRY BIP3N Allunwiwo) palepdn &




